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CSDR Article 38(6) CSD Participant Costs Disclosure — HSBC Securities (Japan) Limited
1. Introduction

The purpose of this document is to disclose the potential costs associated with the different levels of
segregation that HSBC Securities (Japan) Limited (“we”, “us”, “our” or “HSBC”) provides in respect of
securities that we hold directly for clients with Central Securities Depositories (“CSDs”) within the
European Economic Area (“EEA”). This disclosure is required under Article 38(6) of the Central
Securities Depositories Regulation (“CSDR”) in relation to CSDs in the EEA. Under CSDR, the CSDs of
which we are a direct participant (see glossary below) have their own disclosure obligations.

This document should be read in conjunction with HSBC’s CSDR Article 38(6) CSD Participant Risks

Disclosure (the “Risk Disclosure”) as made available on HSBC Group website.
https://www.gbm.hsbc.com/financial-regulation/market-structure/csdr/account-segregation

This document is not intended to constitute legal, tax, investment, accounting, financial or other
advice and should not be relied upon as such. Clients should seek their own legal, tax, investment,
accounting, financial or other appropriate advice based on their own particular circumstances if they
require any guidance on the matters discussed in this document.

This document may be updated from time to time, with the most recent version being made available
on HSBC Group website. You should ensure that you consider the most recent version of this
document on HSBC Group website, which will supersede and override any previous version.

Additionally, the disclosures included in this document are for information purposes only and do not
constitute part of any agreement between you and us.

2. General Information

As explained further in the Risk Disclosure, we record each client’s individual entitlement to securities
that we hold for that client in a separate client account in our own books and records. We also open
accounts with CSDs in our own in which we hold client securities. We currently make two types of
accounts with CSDs available to clients: Individual Client Segregated Accounts (“ISAs”) and Omnibus
Client Segregated Accounts (“OSAs”).

An ISA is used to hold the securities of a single client and therefore the client’s securities are held
separately from the securities of other clients and our own proprietary securities.

An OSA is used to hold the securities of a number of clients on a collective basis. However, we do not
hold our own proprietary securities in OSAs.

This document provides a high level overview of the potential costs associated with the ISA and OSA
account structures with CSDs we make available to clients, which could include HSBC costs and third
party fees and costs (such as those charged by CSDs) and how such costs could vary between ISAs and
OSAs.

This costs disclosure is based on the CSD charging structures as of the date of this document. CSDs
may change their charging structure from time to time. For up to date CSD fees and charges, please
visit the websites of the relevant CSD.

This cost disclosure is for information purposes. The actual costs to you associated with any CSD
account structure will vary depending on individual circumstances and requirements.
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Please contact your HSBC Markets Operations Department (e-mail: mktsopscsdr@hsbc.co.jp) to
discuss any fees and other costs for establishing and running various account structures at relevant
EEA CSDs.

3. Overview
The following factors could impact the costs of setting up and maintaining an account at CSD level:
e (CSD account type (e.g., ISA vs OSA);

e the number of markets in which a CSD account is required and the number of accounts
required at each CSD;

e technical set-up at the CSD (i.e. set-up and maintenance fees, if any, charged by the CSD);
e the types of services required in relation to each account at the CSD; and
e any operational overhead HSBC incurs in supporting the chosen CSD account structures.

Typically, the set up and maintenance costs for ISAs are greater than for OSAs. This is due to the
additional operational complexity and costs involved in setting and maintaining an ISA.

4, Potential HSBC costs
HSBC account fees may apply in relation to the separate client account(s) that HSBC opens on its books
and records. The client account(s) opened on HSBC’s books and records correspond to the relevant
CSD account in which the client’s securities are held, whether that be an ISA or OSA. HSBC's account
fees would typically consist of:

(a) a fixed one-off account opening fee charged per account; and

(b) a fixed monthly account maintenance fee charged per account.
In addition to these HSBC account fees, these following expenses and fees may be charged

(a) custody and safekeeping fees;

(b) asset servicing fees;

(c) transaction fees;

(d) fails management fees;

(e) special transaction fees (such as cancellation and amendment fees);

(f) out of pocket expenses;

(g) taxreclaims fees; and

(h) transaction specific taxes or registration charges.
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Furthermore, client relationship specific HSBC fees, charges or discounts may apply which would be
dependent on a number of variable factors, including any of those summarised in the overview section
above.

5. Potential Third Party Costs

CSDs may charge account fees and other service fees and clients could be subject to any of the
following fees imposed by the CSD on each ISA or OSA:

(a) a fixed one off account opening fee;
(b) a fixed monthly account maintenance fee; and
(c) other service fees as detailed on the CSD’s website or in its standard terms and conditions
including, but not limited to, connectivity fees, safekeeping fees, settlement fees, registration
fees, corporation action and asset servicing fees.
These CSD fees may vary depending on the type of CSD account chosen and the specific CSD. Clients
are encouraged to review the CSD fee schedule published on the applicable CSD website. For a list of
the CSDs in which HSBC is a participant, please see our Risk Disclosure.
6. Application of HSBC and Third-Party Fees

The manner in which any fees and costs are applied to HSBC clients is likely to vary in the future.

With respect to CSD fees imposed on ISAs, HSBC will either pass on such CSD fees at cost, separate
from any HSBC fees, or the CSD fees will be included in the HSBC fees charges to the client.

7. Glossary

Central Securities Depository or CSD is an entity which records legal entitlements to dematerialised
securities and operates a system for the settlement of transactions in those securities for the purposes
of the CSDR.

Central Securities Depositories Regulation or CSDR refers to EU Regulation 909/2014 which sets out
rules applicable to CSDs and their participants.

Direct participant means an entity that holds securities in an account with a CSD and is responsible
for settling transactions in securities that take place within a CSD. A direct participant should be
distinguished from an indirect participant, which is an entity, such as a global custodian, which
appoints a direct participant to hold securities for it with a CSD.

EEA means the European Economic Area.
8. Disclaimer
This document is issued by HSBC (as defined in this document). HSBC has based this document on

information obtained from sources it believes to be reliable but which have not been independently
verified. However, some of the information in this document may relate to certain regulations, rules
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and legislation which may not have been tested and are subject to change. Except in the case of
fraudulent misrepresentation, no liability is accepted whatsoever for any direct, indirect or
consequential loss arising from the use of this document. You are solely responsible for making your
own independent appraisal of and investigations into the products, investments and transactions
referred to in this document and you should not rely on any information in this document as
constituting investment or other advice. Neither HSBC nor any of its affiliates are responsible for
providing you with legal, tax or other specialist advice and you should make your own arrangements
in respect of this accordingly or seek independent professional advice. The issuance of and details
contained in this document, except otherwise stated in this document, does not constitute an offer or
solicitation for, or advice that you should enter into, the purchase or sale of any security, commodity
or other investment product or investment agreement, or any other contract, agreement or structure
whatsoever. This document is intended for the use of existing clients of HSBC, as required by
applicable laws. This document is intended to be distributed in its entirety. Reproduction of this
document, in whole or in part, without prior written consent of HSBC or any affiliates, is prohibited.



