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to our strong track record in sustainable finance, ESG
considerations are baked into our business activities and
financing decisions.”

To really move the needle on environmental,
social and governance considerations, we
need to take a holistic, global approach
Daniel Klier

HSBC has established itself as a leading player in the
drive to transition to a more sustainable economy.
As shown by it scooping our awards for green bonds
and sustainable sovereign and agency financing, and
its strong performance in several other sustainability
categories, it is making its impact on sustainability felt
in numerous areas. The bank is able to leverage its wellestablished network to drive activity across geographies,
including in fast growing emerging markets.
Daniel Klier, group general manager and global head
of sustainable finance at HSBC, says: “To really move
the needle on environmental, social and governance
(ESG) considerations, we need to take a holistic, global
approach. With our global scale and reach, and our
specialist expertise in Asia and emerging markets, HSBC
is uniquely wellplaced to deliver financing solutions
that meet the specific needs of individual clients and
markets within the bigger global picture. And thanks

There are three main pillars to HSBC’s sustainability
agenda: enabling sustainable infrastructure and
energy systems; financing transition toward net-zero;
and enhancing investor capital through sustainable
investments. It is already succeeding with the first
pillar, advising and financing growing industries, such
as energy and electric vehicle-charging infrastructure
storage, and bringing unique product offerings with
region-specific focus, such as the first ever green
sukuk issuance for clean transportation. This includes
HSBC being the first foreign bank to provide major
tax-equity financing to fund renewables in the US for
an international client, directly from its own balance
sheet. HSBC acted as exclusive tax equity investor
and exclusive project-level letter of credit issuer for a
30-megawatt wind project in Texas, developed by Engie,
to the value of $1.6bn.
On transition, in both developed and emerging
markets, it has supported sovereigns and corporates
to decarbonise their activities, including in challenging
sectors such as chemical, steel and fertiliser industries.
Indeed, a key part of its focus is to engage with
businesses operating in hard to decarbonise industries,
which today account for 30% of global emissions.
HSBC financed the construction of a new 2800 tonne/
day fertiliser plant for Bangladesh Chemical Industries
Corporation (BCIC). By doing so, HSBC addressed the
country’s lagging investments in the fertiliser sector
and reduced its reliance on expensive fertiliser imports,
which threatened local livelihoods as well as the nation’s
self-sufficiency.
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Our key priority will be supporting our clients
in the transition to low-carbon
Daniel Klier

The plant will replace two of BCIC’s oldest and most
inefficient plants, trebling their combined output of
fertiliser, which boosts crop yield. It will be the first
plant in Bangladesh to use carbon capture technology,
preventing greenhouse gas emissions of 433,000 tons
of carbon dioxide per year.
Mr Klier says: “Our key priority will be supporting
our clients in the transition to low-carbon to ensure
their ongoing prosperity and increased resilience.
We will continue to provide a wide range of green
and sustainable finance solutions, and increase our
focus on transition finance to help the most carbonintensive sectors to decarbonise. Another key focus
will be accelerating the development of sustainable
infrastructure to support the transition.”
On sustainable investments, HSBC offers a full suite
of ESG capabilities across asset management, global
markets, research and securities services, enabling
institutional and individual investors to manage risk
and pursue ESG-related opportunities. This includes
introducing innovative products, such as its sustainable
equity exchangetraded funds and introducing the
first ever green deposits, for retail customers in Hong

Kong and for corporate customers in the UK and
Singapore. Emerging markets have an urgent need to
attract sufficient investment to tackle climate-change
mitigation and adaption. To support this, HSBC Global
Asset Management, together with the International
Finance Corporation, created the Real Economy Green
Investment Opportunity fund, a global emerging market
investment vehicle consisting of a diversified portfolio
of emerging market green bonds with a real economy
focus.
Recently it has proven itself to be a reliable partner
in Covid-19 response and recovery, aiding customers
through the crisis and actively engaging in advocacy
to link recovery efforts to global sustainability goals.
It also led the first sustainable bond issuance in the
international markets to specify Covid- 19 relief as a use
of proceeds.
Reflecting on the bank’s achievements during the award
period, Mr Klier says: “The real highlight has been
the increased demand from our clients. Sustainable
finance is now very much on the core business agenda.
Recognising this, we’ve created a dedicated ESG
solutions unit, launched an ESG reporting service,
and led a number of market-first transactions. Of
course, the Covid-19 pandemic has only emphasised
the importance of sustainable finance for economic
resilience. We’re proud to have issued $66bn in
social and Covid-19 relief bonds, including the first
international sustainable bond specifically for Covid-19
relief.”
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Investment Bank of the
Year for Sustainable SSA
Financing
Winner HSBC

and sustainability bond markets. The global breadth of
our SSA platform, paired with our leading sustainable
finance network, has positioned HSBC uniquely to
advise pioneers in these markets.”

The development of sustainable financing
is at the core of HSBC’s strategy on an
institutional level
Asif Sherani

Not only has 2020 been a year in which climate and
environmental concerns continued to dominate, but also
one where sovereigns, supranational and agency (SSA)
issuers must grapple with the huge social and economic
fallout from the Covid-19 pandemic.
During the review period, HSBC has been one of the top
bookrunners for supranationals and agencies issuance,
and has continued to demonstrate its versatility and
ability to support SSA issuers across many geographies
and currencies to meet their objectives, in what has
been a very busy time for the SSA markets.
Asif Sherani, managing director and head of debt
capital markets syndicate, Europe, the Middle East
and Africa, at HSBC says: “The development of
sustainable financing is at the core of HSBC’s strategy
on an institutional level. Both historically and now, SSA
borrowers have set important precedents and have
paved the way for issuers across sectors in green, social

HSBC has supported SSA issuers from across 19
countries, including eight newcomers, to access the
green, social and sustainability bond markets. This
includes a debut €500m ($592m) sustainability bond
from OKB, Austria’s development bank, in September
2019. It was the first sustainability bond from Austria
with a split of 70% allocation towards social assets
and 30% towards green assets, demonstrating HSBC’s
commitment to supporting social-related issuance, even
before the outbreak of Covid-19.
It has also been a period where the bank has
participated in and led the development of new
structures in the market, including Caffil’s green covered
bond.
HSBC has played a leading role in the issuance of
Covid-19 response bonds, having led 14 SSA Covid-19
bond issuances, amounting to $28.8bn. One such
example includes the Islamic Development Bank’s
(IsDB’s) $1.5bn Covid-19 response bond, where HSBC
acted as joint lead manager and bookrunner 2020
The issuance marked IsDB’s debut sustainability sukuk
offering and the second issuance under its sustainable
finance framework, and was a true landmark transaction
in both ESG and Islamic finance.
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Investment Bank of the
Year for Green/Climate
Action Bonds
Winner HSBC

Green and sustainable bonds are central to
HSBC’s aim to lead the transition to a netzero economy
Farnam Bidgoli

Despite being somewhat outshone by the significant
growth in social bond issuance in recent months, green
bonds still account for the lion’s share of sustainabilityrelated bond issuance, with $92.5bn worth of green
bonds issued in the first half of 2020, according to
Dealogic.
Concerns about environmental and climate-related
issues are only continuing to grow, and HSBC has been
able to play a key role in supporting issuance that will
fund green causes. The bank acted as a bookrunner
for 78 different green bond issuances worth $10.1bn
between July 2019 and July 2020 — the highest number
of deals for any bank in this period.
At a critical moment in the transition to a greener and
more sustainable global economy, HSBC assisted 30
new issuers in entering the green bond markets during

the award period, while also participating in innovative
new structures such as green covered bonds and green
hybrid bonds. One such new issuer that HSBC brought
to market was FCC Medio Ambiente, one of the world’s
largest environmental services providers and a major
player in waste management. Despite accounting for
nearly 3% of Europe’s greenhouse gases emissions,
the sector was almost absent from the green bond
markets. Its pioneering issuance in November 2019
financed greener waste management and cleaner waste
transportation projects, and has laid the ground for
other waste management firms to enter this market.
Farnam Bidgoli, director and head of sustainable bonds
for Europe, the Middle East and Asia at HSBC, says:
“Green and sustainable bonds are central to HSBC’s
aim to lead the transition to a net-zero economy. The
bank reacted quickly with Covid-19 response bonds and
continued to use our global team to provide clients with
innovative solutions — including the first plastic waste
reduction bond. We look forward to more opportunities
moving forward, especially in sectors transitioning their
businesses and economies in a more sustainable way.”
A truly international player in this space, the bank
supported green bond issuers in 33 different countries
and led green offerings in 11 different currencies. This
includes being active within the green sukuk market, for
instance, leading on the Islamic Development Bank’s
debut sustainability sukuk issuance.
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Investment Bank of the Year
for Islamic Finance
Winner HSBC

This included acting as sole structuring agent for
the world’s first euro green sukuk, issued by the
Islamic Development Bank (IsDB). Following on from
the success of this sukuk, HSBC led the first ever
sustainability sukuk in the global capital markets —
also for the IsDB — with proceeds earmarked for the
alleviation of the impact of the Covid-19 pandemic.

HSBC is proud to drive innovation and
thought leadership in Islamic finance
Mohammed Dawood

The Islamic finance sector continues to grow apace,
with increasing interest in sukuk markets from the
international investor community encouraging more and
new issuers to market.
HSBC continues to be a clear leader in this space,
supporting issuers in a range of locations across Asia
and the Middle East to come to market, and leading
in the development of innovative Islamic financing
solutions, tailored to client objectives.
As in the conventional bond markets, there is also
considerable innovation taking place, with green and
sustainable sukuks becoming an increasingly important
area of Islamic finance. During the review period,
HSBC’s credentials in this area really shone, as the
only bank to act as a structuring agent on all green and
sustainability sukuk frameworks and sukuk issuances
which came to market.

Mohammed Dawood, managing director and head of
Islamic finance at HSBC Amanah, says: “HSBC is proud
to drive innovation and thought leadership in Islamic
finance, building on our deep understanding of this
market, our unique global footprint and strong customer
connectivity. We’ve led the sustainable Islamic finance
agenda by acting as the sole structuring agent for the
first ever green sukuk for the [IsDB] and deepened
the sukuk market by arranging the first ever corporate
hybrid sukuk for DP World. Our strategy will continue to
deepen the product offering in this market, and broaden
the issuer and investor base.”
The award period also saw HSBC open up the Islamic
high yield market in Asia, and the bank played an
integral role in the success of two high yield sukuk
issuances. HSBC was global coordinator on Malaysian
engineering services firm, Serba Dinamik’s $200m high
yield sukuk — the first out of this asset class to include a
call option.
HSBC also helped its clients to navigate a changing
regulatory environment in 2020. This included advising
on a new type of syndication structure to ensure its
client, National Commercial Bank, met new sharia
standards introduced in the UAE, as well as leading
on the first ever international Tier 2 issuance in sukuk
format, which was brought to market by Riyad Bank.

