
Together we thrive

Welcome to the 8th edition of HSBC’s Asian Bond 
Investor Survey. We interviewed 178 institutional investors 
with a material exposure to Asia’s bond market. 
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96.6% of global investors are planning to increase their exposure to the  
Asian credit market over the coming year.

Investors were mostly likely to pick the following industries as the sectors  
likely to drive performance over the coming six months:

The property sector however, has gradually fallen out of favour, with only 
6.7% of investors expecting it to drive performance, compared with 21.2%  
in survey’s first round. 
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The impact of regulation remains the single biggest macroeconomic concern  
for fixed income investors, but there are growing concerns over the state of the  
Chinese economy and international trade tensions.

Top macroeconomic concerns over the next 12 months:
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Specific to the bond market, there was a sharp increase in concern over the reduced  
yields on offer, as the pool of low-yield or even negative-yielding debt grows.

Investors highlighting low yields as a concern:
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Investors are confident in most major currencies, with 90% of global investors  
planning to increase exposure to the US dollar, Sterling and the Japanese Yen.  
The Euro and emerging market currencies, by contrast, are falling out of favour:
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All of the investors outside of Asia identified the insupportable requirements  
of compliance as a challenge. But when it comes to threat of technology,  
Asian investors were more likely to highlight competition from disruptive  
fintech players, while elsewhere AI-supported investment strategies were  
the main concern.

Compliance requirements becoming insupportable

Competition from disruptive FinTech players
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Across all investors, there is growing interest in green bonds, with 84.3% of global 
investors looking to increase their exposures. There is a widening gap between Asian 
investors and the rest of world when it come to ESG engagement, both in terms of 
holdings and investment criteria.

That said, Asian investors think they are more likely to realise their plans:
Of those planning to factor ESG, the percentage likely to do in next 12-24 months:

Invested in green bonds: Factored ESG into investment screening
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China is by far the most attractive investment destination in Asia Pacific, overriding 
concerns about economic growth and the country’s trade dispute with the US.
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A growing number of global investors are buying Chinese onshore bonds, with over 
one in three of top 200 global investors holding local debt. Asian investors, however, 
are significantly more active in the market than their counterparts elsewhere.

Invested in China’s onshore bond market:

When it comes to access, Bond Connect is clearly the favoured route among investors  
to onshore China:
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Disclaimers

This document is issued by HSBC Bank plc (“HSBC”). HSBC is authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority (“FCA”) and the Prudential Regulation Authority and is a member  
of the HSBC Group of companies (“HSBC Group”)

HSBC has based this document on information obtained from sources it believes to be reliable but which have not been independently verified. Any charts and graphs included are from publicly available sources or proprietary data. HSBC does 
not make any representation or warranty (express or implied) of any nature or accept any responsibility or liability of any kind for the accuracy or sufficiency of any information, statement, assumption or projection in this document, or, except in  
the case of fraudulent misrepresentation, any loss or damage (whether direct, indirect, consequential or other) arising out of reliance upon this document. Any reference in this document to particular proposed terms of transaction is intended as  
a summary and not a complete description. Terms or characteristics of any proposed transaction are subject to change. HSBC is under no obligation to keep current the information in this document. You are solely responsible for making your  
own independent appraisal of and investigations into the products, investments and transactions referred to in this document and you should not rely on any information in this document as constituting investment advice. Neither HSBC nor any  
of its affiliates are responsible for providing you with legal, tax, accounting or other specialist advice and you should make your own arrangements in respect of this accordingly. The issuance of and details contained in this document, which is  
not for public circulation, does not constitute an offer or solicitation for, or advice that you should enter into, the purchase or sale of any security, commodity or other investment product or investment agreement, or any other contract, agreement  
or structure whatsoever.

Any reference in this document to accounting, insurance or other regulations is based on HSBC’s interpretation and may not have been verified with relevant regulatory bodies. Investments can fluctuate in price or value and prices, values or 
income may fall against an investor’s interests. Changes in rates of exchange and rates of interest may have an adverse effect on the value, price or income of these investments. Past performance is not a guide to future performance. Investments, 
which are illiquid, may be difficult to sell or realize; it may also be difficult to obtain reliable information about their value or the extent of the risks to which they are exposed. Contingent liability transactions may result in the loss of all the amount 
originally invested or deposited, and may also require future payments to be made by the investor. Any forward-looking information contained in this presentation has been prepared on the basis of a number of assumptions any of which may 
prove to be incorrect, and accordingly actual results may vary.

This document is intended for the use of clients who are professional clients or eligible counterparties, as provided in MiFID (Directive 2004/39/EC) and, in Hong Kong, “professional investors” as prescribed by the Securities and Futures Ordinance, 
only and is not intended for retail clients. This document is intended to be distributed in its entirety. Reproduction of this document, in whole or in part, or disclosure of any of its contents, without the prior consent of HSBC or any associate, is 
prohibited. Unless governing law permits otherwise, you must contact a HSBC Group member in your home jurisdiction if you wish to use HSBC Group services in effecting a transaction in any investment mentioned in this document. Nothing 
herein excludes or restricts any duty or liability of HSBC to a customer under the Financial Services and Markets Act 2000 or the rules of the FCA (and any amendment thereof).

HSBC Bank plc Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority Registered in England No. 14259 Registered Office: 8 Canada Square, London, E14 5HQ, 
United Kingdom Member HSBC Group DISCSSG0413

Source:

The bi-annual survey, sponsored by HSBC and S&P Global Ratings, was launched in 2016 and set out to identify and analyse the shifting sentiment of fixed income investors towards the Asian  
bond markets. The results give HSBC and S&P Global Ratings unique insights to engage with priority audiences, since it is the only research of this nature currently available. East & Partners 
conducted the survey between August and September 2019, and interviewed 178 fixed income investors. They represented Asia (57%), USA and Canada (21%), UK and Europe (18%) and  
Australia (4%). More than 80% of the interviewees were either a Head of Fixed Income, CIO Fixed Income, Senior Fixed Income Portfolio Head or Head of Credit.


