
Together we thrive

Welcome to the 6th edition of the Asian Bond Investor Survey. 
We interviewed 176 global fixed income investors and we’d 
like to present key findings.

As trade tensions rise, investors say compliance burdens are also a 
real challenge

Demand surges for ESG and sustainable paper 

Greater clarity sought on Belt and Road Initiative

Quality research in ever-greater demand

Infrastructure becomes main focus for investment 

China still most attractive investment – Malaysia may surprise

Investors planning to maintain or decrease exposure to Asian credit markets have fallen by 30% 

Many fixed income investors say they are becoming overly onerous. Non-Asian investors feel 
this especially and almost all investors mentioned it

Global fixed income investors put greater focus on Environmental, Social and Governance 
(ESG) factors and sustainable investing continues to grow dramatically.

Sustainable paper production and green bonds attract investors. Some 39.2% of Top 200 
global fixed income investors have already invested in green bonds, a growth of 83.6% from six 
months ago.

The proportion of investors looking to participate in the Belt and Road Initiative (BRI) has 
fallen from 51.4% in September 2016 to 38.1% in the latest round.

Global fixed income investors are placing greater emphasis across all research topics to 
support more informed decision-making. Individual issuer risk remains the top priority – almost 
all (96.6%) investors nominate it. 

Research on external risks follows, particularly political and regulatory risks (83.5%), industry or 
sector risks (81.3%) and currency outlook (79.5%). 

Futures and forecasting analyses stand out as the fastest-growing area of research focus, up 
27.4% to 74.4%.

Research concerns

Infrastructure and utilities, technology and telecoms, and transport and logistics remain the top 
three sectors driving performance in the Asian fixed income market.

All investors, regardless of their geography, share a common positive outlook with no 
significant variance between Asian-domiciled investors and non-Asian investors. 

The government sector, including sovereigns and public finance is becoming less of an interest, 
with just 36.9% of global fixed income investors nominating it for further investment, down 
12.3% from the previous round. This is in line with the spread forecast for G3 sovereign bonds.

Sector focus

China remains the most attractive investment destination in the Asia-Pacific region, ahead of India 
and Japan. None of the Top 200 global fixed income investors plan to decrease their exposure 
to these top three markets in the next 12 months. Instead, they say they intend to increase their 
exposure compared to the previous round (up by 10.3%, 7.6% and 8.4%, respectively).

Malaysia could well surprise as global investors say they have regained some confidence in 
Malaysia and its currency since the opposition coalition Pakatan Harapan’s election victory. 

Just over one in five (20.5%) investors intend to increase their exposure to the Malaysian 
ringgit, up 65.5% from six months ago. One in ten (10.8%) global investors plan to increase 
exposure to Malaysia (up from 47.8% six months ago), while the proportion of investors 
intending to decrease exposure to the country has declined from 3.4% to a negligible 1.1%.

Source:

The bi-annual survey, sponsored by HSBC and S&P Global Ratings, was launched in 2016 and set out to identify and 
analyse the shifting sentiment of fixed income investors towards the Asian bond markets. The results give HSBC 
and S&P Global Ratings unique insights to engage with priority audiences, since it is the only research of this nature 
currently available. East & Partners conducted the survey between September and October 2018, and interviewed 
176 fixed income investors. They represented Asia (56%), USA and Canada (22%), UK and Europe (18%) and Australia 
(4%). More than 80% of the interviewees were either a Head of Fixed Income, CIO Fixed Income, Senior Fixed Income 
Portfolio Head or Head of Credit.
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Much of the surge in demand comes from investors already familiar with green bonds: the 
proportion of investors claiming that they are familiar with green bonds, but not yet invested, 
has fallen from 68.0% to 47.7% over the same period. 

Non-Asian investors, however, are the leading adopters of sustainable investing with 71.4% 
doing so, compared with 14.1% of Asian investors – a stark variance.

Almost half of Top 200 global fixed income investors also have rising concerns about China’s 
economic slowdown (49.4%) and equity market volatility (48.3%), compared with 42.1% and 
46.1%, respectively, in round 5.
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Despite the market volatility, global investors remain supportive of 
Asia’s credit markets – Asian investors even more so
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