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Global investors are continuing to increase
their exposure to Asian Credit5

Increasing familiarity with Bond Connect and investors
are keen to use this trading link1

Investors are keen to increase exposure to the
infrastructure sector2

An increasing majority of investors are adopting ESG criteria 
to screen investments that meet market expectations3

China and Japan are the key markets that have gained
most investors attention4

Asian Bond
Investor Survey

91% are positive about
the Asian credit markets
and intend to increase their participation 
in this sector over the coming year.

Fixed income investment in 
infrastructure projects
is expected to continue to grow, consistent with the
increasingly positive sentiment toward the sector. 

Global investors are continuing 

to increase their exposure to 

Asian Credit. Moving from 

74.8 percent in April 2016 to 

91.0 percent in April 2018.

While 19.7 percent of the investors intend to maintain their current position in the coming year,  

another 79.8 percent will either increase their exposure significantly (43.8 percent) or 

somewhat (36.0 percent) ― 15.0 percent jump from previous round.

Asian investors are more likely to use the scheme in the next 12 months with 63.7 percent 

saying they will do so compared with 40.8 percent for those outside the region.

Asian Investors

63.7%

Investors outside the region

40.8%

This is largely driven by requirements of global asset allocation to include China debt (cited by 60.4 

percent of investors who are planning to use Bond Connect), attractive yields available onshore 

(34.4 percent) and more favourable terms to access the onshore market (28.1 percent).

Welcome to the 5th edition of the Asian Bond Investor Survey. 
We interviewed 178 global fixed income investors we’d like to 
present 5 key findings.

60.4%
of investors of investors of investors

of investors of investors of investors

34.4%

Attractive yields available onshore

28.1%

More favourable terms to
access the onshore market

Requirements for global asset
allocation to include China debt

On the other hand, the top three reasons investors gave for not using Bond Connect are limited 

cross border remittance of funds (91.5 percent), lack of information transparency (48.8 percent) 

and doubts about the local credit rating system (46.3 percent). 

91.5%

Limited cross border remittance
of funds

48.8%

Lack of information transparency

46.3%

Doubts about the local credit
rating system

19.7%

Meeting market expectations (72.4 percent), fulfilling corporate social responsibility (61.5 

percent) and complying with regulations (51.7 percent) cited as the top three drivers for 

responsible investment. 

Close to two-fifths (37.6 percent) of 

investors already do so, up 3.0 percent 

from the previous round and 8.5 percent 

from 2016. Another 60.1 percent of 

investors are planning to adopt ESG 

criteria into their investment

Analysis with “less than 12 months” being the most common adoption timeframe. A consistent 

shortening of timeframe is evident round on round, indicating a steady acceleration of ESG 

adoption within FI portfolios. 

China and Japan are 
the key markets
that have gained most investors attention

Intend to maintain
their current position
in the coming year

0.5%
Others

Global fixed income investors are increasingly considering 

Environmental, Social and 
Governance (ESG) factors
in their decision-making process

61.5%

Corporate Soical
Responsibility

72.4%

Meet market
expectations

51.7%

Complying with
Regulations

Investors

37.6%
of investors already consider ESG
factors in their decision making

60.1%
of investors are planning to adopt
ESG Criteria

Round 1 Round 2 Round 3 Round 4 Round 5

- - - - 72.4%

77.7% 76.1% 57.2% 56.6% 61.5%

Market expectations

Corporate Social
Responsibility

Regulations 74.8% 72.5% 49.7% 50.9% 51.7%

China
Increase exposure

Japan
Increase exposure

Survey 1 (March 2016)

Survey 5 (April 2018)

The bi-annual survey, sponsored by HSBC and S&P Global Ratings, was launched in 2016 and set out to identify 
and analyse the shifting sentiment of fixed income investors towards the Asian bond markets. The results give 
HSBC and S&P Global Ratings unique insights to engage with priority audiences, since it is the only research of 
this nature currently available.   East & Partners conducted the survey between March and April 2018, and 
interviewed 178 fixed income investors. They represented Asia (57%), USA and Canada (21%), UK and Europe 
(18%) and Australia (4%). More than 80% of the interviewees were either a Head of Fixed Income, CIO Fixed 
Income, Senior Fixed Income Portfolio Head or Head of Credit.
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43.8%
increase their
exposure significantly

36.0% somewhat

79.8%
expect to increase their
exposure to the
infrastructure sector

Familiar with Bond Connect

74.7%
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Global Fixed Income Investors

Asian Investors

Non Asian Investors

Will use Bond Connect 
in the next 12 months

53.9%


